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SUBJECT: NARCOTICS: INDIAN OPIUM PRODUCTION AND EXPORT 
AVAILABILITY 

REF: A. STATE 109779 B. NEW DELHI 6443 

1. INFORMATION PROVIDED BY MALLINCKRODT REPRESENTATIVE GERFEN 
TO THE DEPARTMENT ON INDIAN OPIUM AVAILABILITY DOES NOT DIFFER 
SUBSTANTIALLY FROM GOI ESTIMATES (REF B). THE INDIANS NOW BELIEVE 
THAT PRODUCTION WILL ONLY BE 1,000 TONS, OPIUM EXPORTS THIS YEAR 
WILL REMAIN ABOUT THE SAME AS IN 1973, AND POPPY CULTIVATION 
ACREAGE WILL NOT BE INCREASED IN 1975. 

2. GERFEN INFORMED THE EMBASSY RECENTLY THAT MALLINCKRODT'S 
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OPIUM ALLOCATION WILL PROBABLY BE RAISED BY EIGHT TONS IN 1974, 
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WHICH INDICATES THAT AMERICAN FIRMS WILL GET MORE THAN THEIR 
PREVIOUS SHARE OF OPIUM. EVEN IF ALLOCATIONS TO US FIRMS ARE 
NOT INCREASED THIS YEAR, US PHARMACEUTICAL COMPANIES WILL AT 
LEAST MAINTAIN THEIR SUPPLY POSITION AGAINST COMPETITIRS. 

DESPITE REPORTED ATTEMPTS BY POLAND AND OTHER EAST EUROPEAN 
COUNTRIES TO OBTAIN INCREASED ALLOCATIONS OF OPIUM 
FOR RE-EXPORT PURPOSES, THE GOI HAS INFORMED US THAT THE EAST 
EUROPEANS WOULD BE GIVEN SMALLER AMOUNTS THIS YEAR THAN LAST. 
(WE HAVE NO INFORMATION ON THE YUGOSLAV SITUATION). 

3. THE AMOUNT OF INDIAN RAW OPIUM AVAIL ABE FOR EXPORT WILL BE 
REDUCED SIGNIFICANTLY IN 1975, WHEN THE CODEINE PLANT AT NEEMUCH 
COMES ON STREAM. SINCE THE INCREASE IN THE EXPORT PRICE OF RAW 
OPIUM IN THE LAST TWO YEARS HAS BARELY KEPT PACE WITH INTERNAL 
INDIAN INFLATION, A SWITCH TOWARD EXPORTING CODEINE SHOULD 
PROVIDE THE INDIANS WITH SIGNIFICANTLY HIGHER PROFITS AND 
FOREIGN EXCHANGE EARNINGS. 

MOYNIHAN 
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